

















FINAL THOUGHTS

RAISE THE NeXT

FINANCIALLY RESPONSIRLE GENERATION

Young adults are taking on more debt
— and more types of debt — than ever
before. Many, overcome by student loan,
credit card, and even installment debt,
like auto loans, find themselves in deep
financial trouble before they graduate —
and long before they begin careers. Accel
would like to offer tips for helping parents
and other loved ones “teach these
children well,” by helping them improve
their financial literacy at a time when it

really counts.

“With
student

skyrocketing tuitions, declining

grants, and soaring student-
loans the norm, it often seems like debt is
unavoidable, said Accel financial counselor
Jamie Fitzgibbon. “But there are a lot of
things young people can do to ensure
these debts

ability to achieve financial success after

do not overwhelm their

graduation. The sooner they get started,
the better.”

Fitzgibbon says it has to start with family
and the lessons they can share about the
importance of living within one’s means
and actively managing money, checking
accounts, budgets and, yes, debt.

20  www.COASTAL24.com | spring 10

Discuss Your Own Situation

If your situation has been less than desirable
lately, sharing your story and the lessons
you've learned sets a meaningful example.
Use visuals, your credit card statements,
interest charges, the works! It will give you
an opportunity to discuss the importance
of credit ratings and how they affect your
life, both positively (good score = good
rates) and negatively (bad score = high
interest rates, higher auto insurance costs
and, often, trouble securing a job). Teach
that unaffordable lifestyles and decisions
lead to unaffordable debt.

Introduce the Concept of Budgeting
Help young people create a personal
budget. Show them how to track income
and expenses, plan for goals and emergency
savings (like a broken cell phone), and save
for large purchases. Talk about setting
attainable and realistic goals. Celebrate
with them when each is achieved.

Give Them Responsibility

Give teens full control of, for instance, their
own cell phone bills. Young people, still
leaning heavily on their parents, need a
chance to learn about managing payments

comment about how proud you are of them
will definitely work, too!
Reprinted with permission from Accel Members Financial

Counseling. Services provided by Accel are free for Coastal
members.
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The Missing Piece to Debt Consalidation

HOME EQUITY LOANS
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